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Abbreviations

AIE Accredited Independent Entity

CAR Corrective Action Request

CER Certified Emission Reduction

CMP Conference of the Parties serving as the Meeting of the Parties to the Kyoto protocol

CO2e Carbon dioxide equivalent

CR / CL Clarification Request

DNA Designated National Authority

EF Emission Factor

EIA / EA Environmental lmpact Assessment / Environmental Assessment

ER Emission Reduction

FAR Forward Action Request

GHG Greenhouse Gas(es)

GWP GlobalWarmingPotential

IPCC Intergovernmental Panel on Climate Change

IRL Information Reference List

Jl Joint lmplementation

JlSC JlSupervisoryCommittee

KP Kyoto Protocol

MP Monitoring Plan

MR Monitoring Report

NG Natural Gas

OM OperationalMargin

PDD Project Design Document

PP Project Participant
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l INTRODUCTION
The project participant (PP.), Overgas Inc. AD, has commissioned Green and Fair to verify the emission
reductions of its Jl project Reduction of Greenhouse Gases by Gasification of Burgas Municipality
(hereafter called "the project"). The order comprises the Second periodic Verification and is related to
emission reductions achieved during 01 January 20i.1 to 30 Novembe r 2oLZ.

ACCOTdiNg tO INSTRUCTION FOR APPROVAL OF PROJECTS GENERATING EMISSION REDUCTION UNITS
UNDER TRACK I OF THE JOINT IMPLEMENTATION MECHANISM, issued by the Bulgarian Minister of
Envirmental and Waterwith Ordinance No RD 477 from28.O4.2OLO, Chapter lll,Section lV, Art. 16. (2)
The Ministry of Environment and Water shall be notified within two weeks following the issuance of a

Letter of Approval of the registration number of the project and shall upload the project Design
Document and the Letter of Approval to the United Nations Framework Convention on Climate Change
web page in the section for projects approved under Track I procedure of the Joint lmplementation
mechanism.

According to lNSTRUcrloN FoR APPRovAL oF pRoJEcrs GENERATTNG EMtsstoN REDUcIoN uNtrs
UNDER TRACK I OF THE JOINT IMPLEMENTATION MECHANISM, issued by the Bulgarian Minister of
Envirmental and Water with ordinance No RD 477 from 28.04.20L0, Chapter lll, Art. 20. (1) An
independent verifier for the purposee of this chapter may be any organization under art. 10, paragraph
2 herein as well as organisations accredited by the Executive agency Bulgarian Accreditation Office
according to the requirements of the European Union Greenhouse Gas Emission Trading Scheme,
provided the scope of the Joint lmplementation project concerned coincides with the scope of projects
for which the organisation concerned is accredited.

Green and Fair is accredited by the Executive agency Bulgarian Accreditation Office according to the
requirements of the European Union Greenhouse Gas Emission Trading Scheme with the sertificate Ng

12OB. The scope of accreditation includes the following activities: combustion installations from
activities listed in Annex I of the EU ETS Directive, Mineral Oil Refineries as listed in Annex I to the EU

ETS Directive, Coke Ovens as listed in Annex I to the EU ETS Directive, Metal Ore Roasting and Sintering
Installations as listed in Annex I to the EU ETS Directive, Installations for the Production of pig lron and
steel including continuous casting as listed in Annex I to the EU ETS Directive, Installations for the
Production of Cement Clinker as listed in Annex I to the EU ETS Directive, Installations for the production
of Lime as listed in Annex I to the EU ETS Directive, Installations for the Manufacture of Glass as listed in
Annex I to the EU ETS Directive, Installations for the Manufacture of Ceramic products as listed in Annex
I to the EU ETS Directive, Pulp and Paper producing Installations as listed in Annex I to the EU ETS
Directive, combustion installations - emitting less than 25,000 t co2 per year and only fossil fuels burnt
(no biomass, no waste).

This report summarizes based on a desk-review, an on-site assessment and follow-up interviews and
interactions through corrective action and clarification requests, the final results of the verification of
the reported emission reductions and the determination whether the project has been implemented in
accordance with the PDD and the previous determination, and whether the monitoring occurred in
accordance with the monitoring plan included in the PDD and the relevant annexes.

It is based on the Jl Determination and Verification Manual (DVM) in its first version, published in
December 2009 by the Joint lmplementation Supervisory Committee (JISC) of UNFCCC.
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Green and Fair has applied a rule-based approach for the verication of the project. The principles of
accuracy, completeness, relevance, reliability and credibility were combined with a conservative
approach to establish a traceable and transparent verification opinion.

This report includes the findings of the Second Periodic Verification. Second periodic Verificationhas
been performed as one integrated activity. lt consisted of a desk review of the project documents
including PDD, monitoring plan, determination report, monitoring report and further documentation.
The results of the determination were documented by KPMG in the Determination report dated 25th of
May 2004.

1.1 Obiective
Verification is the periodic independent review by the AIE of the monitored reductions in GHG emissions
during defined verification period. The objective of the periodic verification is the review by an AIE of
the GHG emission reductions. lt includes the verification of the data given in the monitoring report by
checking the monitoring records and the emissions reduction calculation.

The verification follows UNFCCC criteria referring to the Kyoto protocol criteria, the Jl rules and
modalities, and the subsequent decisions by the JlSC, as well as the host country criteria.

1.2 Scope

The verification scope encompasses an independent and objective review and ex-post determination of
the monitored reductions in GHG emissions by the Accredited Independent Entity. The verification is

based on the submitted monitoring report, the determined project design documents including its
monitoring plan and determination report, previous verification reportsn and the applied monitoring
methodology. The principles of accuracy, completeness, relevance, reliability and credibility were
combined with a conservative approach to establish a traceable and transparent verification opinion.
The verification considers both quantitative and qualitative information on emission reductions.

Green and Fair follows a risk-based approach in the verification. This focuses on the identification of
significant risks related to the implementation of the monitoring plan and the resultant emission
reductions to ensure they are free from material misstatement. Subsequent changes to the monitoring
plan, if any, shall be considered in the respective subsequent periodic verifications as applicable. The
verification is not meant to provide any consulting towards the Client. However, stated requests for
forward actions and/or corrective actions may provide input for improvement of the project monitoring
towards reductions in the GHG emissions.

Green and Fair has, based on the recommendations in the Jl Determination and Verification Manual
(DVM), the CDM Validation and Verification Manual (CDM-VVM) and the tETA Validation and
Verification Manual (IETA-VVM) published by International Emission Trading Association (tETA)
employed a risk-based approach in the verification, focusing on the identification of significant risks of
the project implementation and the generation of ERUs.

The verified monitoring report for the period 01-01-201 1 to 30-1 1-2012 is intended to be made publicly
available together with this verification report on the Ministry of Environment and Water, Executive
Environmental Agency's web page in accordance with the Instruction for Approval of projects
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Generating Emission Reduction Units under the "Joint lmplementation,,
May 2010 on the Ministry of Environment and Water,s website.

1.3 GHG Proiect Description

Mechanism, as published in

Project title
Jl PDD reference
Determination
Crediting period
Project location
Project participants

Reduction of Greenhouse Gases by Gasification of Burgas Municipality
j I Project Design Document, November 2OO7
Determination Report dated 15th of February 200g;
(1 January 2008 - 31 December 2OL2l
Burgas, Bulgaria

: Overgas Inc. AD, Kingdom of the Denmark

The project aims at the reduction of greenhouse gases of Burgas municipality by switchingto natural gas
from liquid and solid fuels, heat and electricity used by the industry, public and administrative sites and
households and increasing the energy efficiency of their combustion installations. According to the
Project Design Document (PDD) the project foresees construction of 27o,t km steel and polyethylene
gas distribution network (GDN) in Bourgas Municipality. As per monitoring report from December 2012,
by the 30th of November 20L2, 80.689 km GDN of steel and polyethylene gas pipelines with the
respective facilities were constructed in Bourgas Municipality . ln 2ot2 the amount of natural gas
delivered to the end users reache d 4 77 5 446 sm3. At the time of the verification the project was fully
operational. There is no chance of double counting of ERs generated from Overgas Jl projects since the
installations where the ERs are generated are clearly defined from the Bulgarian DFp in its register of
approved Jl projects.

2 METHODOLOGY
The verification is as a desk review and field visit including discussions and interviews with selected
experts and stakeholders.

2.1 Verification Process

The verification process is based on the approach depicted in the Validation and Verification Manual.
Standard auditing techniques have been adopted for the verification process. The verification team
performs first a desk review, followed by an on-site visit, which results in the formation of a protocol
that includes all the findings. The next step involves the evaluation of the findings through direct
communication with the PPs and then finally the preparation of the verification report. This verification
report and other supporting documents then undergo an internal quality control before submission to
the Bulgarian DFP.

The above version of the monitoring report serves as the basis for the assessment presented herewith.
Studying the existing documentation belonging to this project, it was obvious that the competence and
capability of the audit team performing the verification has to cover at least the following aspects:

o Knowledge of Kyoto Protocol and the Marrakech Accords
o Environmental and Social lmpact Assessment
. Quality assurance
o Technical aspects of cogeneration systems
o Monitoring technologies and concepts
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o Political, economical and technical conditions in host country
o Knowledge of the Guidelines of the Joint lmplementation

lmplementation under Track 2
o Knowledge of the National Guidelines of the Designated

lmplementation under Track 1

Supervisory Committee for Joint

Focal Point of Bulgaria for Joint

2.2Verification Team
The appointment of the verification team takes into account the technical area(s), sectoral scope(s) and
relevant host country experience required amongst team members for verifying the ER achieved by the
project activity in the relevant monitoring period for this verification. The verification team consisted of
the following members:

Dr. Evgeni Sokolovski is a lead verifier for EU ETS at Green and Fair with more than 150 verifications. He
is an environmental engineer. He has work experience in the field of industrial environmental
technology and protection and also in technical environmental projects. Dr. Sokolovski has attended in a

number of JA verifications as local expert for TUV Rheinland lmmissionschutz und Energiesysteme
GmbH. Dr. Sokolovski is a lector in the University of Chemical Technology and Metallurgy.

lvan Dombalov is a lead auditor for EU ETS at Green and Fair, and he is licensed as expert for
Environmental lmpact Assessment (ElA). He is a chemical engineer, and also a professor in the University
of Chemical Thechnology and Metallurgy. He has work experience in the field of industrial
environmental technology and protection and also in technical environmental projects.

Kalinka Burneva is an auditor at Green and Fair, and she is a lead auditor for ISO 9001:200g. She has

work experience in quality audits.

2.3 Review of Documents
The verification is performed primarily based on the review of the project documentation, including the
PDD, determination report and the , GREEN AND FAIR requested the PP to present supporting
information and documents and these were reviewed by GREEN AND FAIR. Through the process of the
verification, the monitoring report and the supporting documents were evaluated to confirm the actions
taken by the PP to the CARs and Cts issued by GREEN AND FA|R.

The audit team has been provided with various documents showing the implementation of the project,
such as procedures, manuals, equipment characteristics and further documents. Based on these
documents, an on-site assessment for the periodic verification was carried out in Desember 2012. The
documents reviewed by GREEN AND FAIR are listed in Appendix A.

Name Qualification Coverage of scope Coverage of
technical exoertise

Host country
exoerience

Evgeni Sokolovski ATL V V V

lvan Dombalov GHG¨A V V
V

Kalinka Burneva GHG-Trainee
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2.4 On-site Assessment and follow-up
on t2/12/2012 Green and Fair performed a physical site inspection and on-site interviews with project
stakeholders to confirm selected information and to resolve issues identified in the document review.
Representatives of Overgas Inc. AD were interviewed.

was conducted as defined in the deta‖ ed below
Date Place Subject

12/12/2012 Overgas
Inc. AD

Opening meeting. confirm the implementation and operation of the project,. review the data flow for generating, aggregating and
reporting the monitoring parameters,. confirm the correct implementation of procedures for
operations and data collection,. cross-check the information provided in the MR
documentation with other sources,. check the monitoring equipment against the requirements of
the PDD and the approved methodology, including calibrations,
maintenance, etc.,. review the calculations and assumptions used to obtain the
GHG data and ER,. indentify if the quality control and quality assurance
procedures are in place to prevent or correct errors or omissions in
the reported parameters.

Closing meeting
The list of individuals interviewed is as detailed in Appendix B

2.5 Quality of Evidence to Determine Emission Reductions

Among several evidence items submitted, the following relevant and reliable evidence material have
been used by the audit team during the verification process:

1 , Block scheme of the fuels' supply aftergasification and project boundaries - annex 1 of the MR;
2. List of approved and introduced documents of the Quality Management System, related to the
Joint lmplementation projects - annex 2 of the MR;

3. Monthly statements for delivery of natural gas by Bulgargas EAD to Overgas Inc. AD for 2011 -
annex 3.1 of the MR;

4. Monthly statements for delivery of natural gas by Bulgargas EAD to Overgas lnc. AD for the
period 01 .01.2012 - 30.11 .2012- annex 3.2 of the MR:

5. Certificates of the natural gas delivered by Bulgargas EAD to
annex 4.1 of the MR;

to Overgas Inc. AD for 2011 -
6' Certificates of the natural gas delivered by Bulgargas EAD to to Overgas Inc. AD for the period
01.01.2012 - 30.11 .2012- annex 4.2 of the MR:

7. Calibration Certificates for the natural gas meters, pictures of stickers are taken by the verification
team.

8. Schedule for the years 201 1 and 2012 for control of volume correctors:

9. Schedule for the years 2011 and2o12 for control of diaphragm gas meters;
10. Schedule for the years 2011 and2012 for control of roots and turbine gas meters;
11. lTsystem Excelfile,,Spravka_Burgas_2011_End_users,';

12. fT system Excel file ,,Spravka_Burgas 2012_End_users_Nov,,;

1 3. Annex5_Monitoring_Burgas_2011 2012_v1 _os_12 2012_protectedExcel;

On-site
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14.

15.

16.

17.

18.

An nex5-M on itori n g-B u rga s 20 1 1 20 1 2 _v I _0s _1 2 _20 1 2_un protected Excel;

Annex6_NSl_EEC_fuels 2004-2010 for MR 05 012 12

AnnexT-NSlletter.
One protocol for implementation in exploitation of the gas pipe for the years 201 1 and2012:
One protocol for accident and gas leakage for the years 2011 and2012;

Sufficient evidence covering the full verification period in the required frequency is available to validate
the figures stated in the final MR. Specific cross-checks have been done in cases that further sources
were available. The monitoring report's figures were checked by the audit team against the raw data.
The data collection system meets the requirements of the monitoring plan as per the methodology.

2.6 Resolution of Clarification, Corrective and Forward Action Requests
The objective of this phase of the verification is to raise the requests for corrective actions and
clarification and any other outstanding issues that needed to be clarified for Green and Fair positive
conclusion on the GHG emission reduction calculation.

Corrective Action Requests (CAR) are issued, where:

i) there is a clear deviation concerning the implementation of the project as defined by the pDD;

ii) requirements set by the MP or qualifications in a verification opinion have not been met;

iii) or there is a risk that the project would not be able to deliver (high quality) ERUs.

Forward Action Requests (FAR) are issued, where:

iv) ithe actual status requires a special focus on this item forthe next consecutive verification,or

v) an adjustment of the MP is recommended.

vi) The verification team may also use the term Clarification Request (CL), which would be where:

additional information is needed for the full clarification of an issue.

2,7 lnternal Quality Control

As a final step of verification, the final documentation including the verification report and annexes have

to undergo an internal quality control by the Green and Fair. The verification report has to be finally
approved by the Head of the verification body. lf the documents have been satisfactorily approved, the
Request for lssuance is submitted to the Bulgarian DFP along with the relevant documents.

3 VERIFICATION RESULTS

In the following sections, the results of the verification are stated. The verification results related to the
project performance as documented and described in the final PDD and Monitoring Report (I4-IZ-2OLZ,
version 2). The verification findings for each verification subject are presented below;

3.1 FARs from Previous Verification
This is Second Periodic Verification. The verification team confirms that FAR#1 and FAR 2 presented in
the verification report Ne 600500635 Version O3/L8.O4.2}12 from TUV SUD Industrie Service GmbH,

10
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haven't been correctly resolved by the Pps.

3.2 Proiect Implementation in accordance with the registered proiect
Design Document
The project activity as described in the PDD dated February 2008 was determined by Det Norske Veritas
Certification AS (DNV).

The project's implementation is behind the schedule described in the registered pDD:

o 29,9%o of GDN planned to install until 2012 was laid until 30.i.1.20i.2
o Only 357 end users have been connected to GDN. lt was planned to connect 23 357

clients until 20L7.
The verifier confirms, through the visual inspection that all physical features of the proposed Jl project
activity including data collecting systems and storage have been implemented in accordance with the
registered PDD. The project activity is completely operational and the same has been confirmed on-site.
None of this affects the additionality, scale or applicability of the project.lt can be stated, that the way
the production data is obtained is consistent with the way the historical data had been determined.
Main measurement equipments are in place and calibrated. The existing metering systems have been
identified and checked. The equipment is calibrated periodically as proven during the on-site visit. The
project boundaries have not been changed.

3.3 Compliance of the Monitoring Plan with the Monitoring Methodology
The monitoring plan is in accordance with the approved project specific methodology, applied by the
proposed Jl project activity. Neither a revision nor a deviation to the monitoring plan has been
requested to the JISC.

3.4 Compliance of the Monitoring with the Monitoring plan

The monitoring has been carried out in accordance with the monitoring plan contained in the pDD. All
parameters were monitored and determined as per the Monitoring Plan. The parameters as included to
the registered monitoring plan are considered to be complete.
The verification of the parameters required by the monitoring plan is provided as follows:
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Data/Parameteri Utilization of natural gas

饉000 smJ
The summarized consumption of natural gas read by the gas nreters of end
users

Source of data used: 丁he gas meterreadings Ofthe gas on‐ sites are perform
employees of GDC (inspectOrs)in presence ofthe chen

翼な朗」:W曽需認認「:i「圏』Ъ計烈 、酬°n The md… adngs

∬鞘駆:鴨:i[:結占:il剣
断ded a∝∝dng b he Юq面にmems研

The total consumption of each sector has been veriled based on the!T
system data ttes(raw data)“ 1ヽ0dul_Spravka_Burgas_2011_匡 _total xls",
“Mod―u! Spravka Burqas 20121 E total xls''and and no discrepancies
were found_

The samp!e readings ofindividuallarge NG users were cross‐ checked from
month:y oonsumption involces
丁he consumption Of residential users Ⅵ′as crosschecked from samples of
manua!reading protocois.
No discrepancies were identified.

Data′ Parameter: Natural gas entered into the CDN

Data Llniti 1000 sm″

Descr ptioni Monthly volumes of natural gas entered into the GDN
SOLlrCe Of data usedi 丁he meterreadings are recorded at 5 entry

are owned by the gas supplier Bulgargas The readings are taken doゝ げn at
the nrst day of every month at 8:00 AM.

ES出増l堕祥』電;=は、
t d gas dd市ew b●gned by BJgattas and

干lき課1酬常T鷺::脱:嘗鷺よ謂群首相せ
r:臨1酬

:|よ翼需」]TS
継 qttmentused Ms“ m calbrated ac∞画

"bh釘"山
nents d

the approved monito「 ing plan

The data v7as verified、 vith monthly acts of gas delivery

GD()has insta‖ ed control meters to connection point、1/hich readings、 ″e re

used to cross― check the data on― site No significant discrepanciesヽ ァ′ere
identined.

Dntraノ Parame,nr: LHVactua卜 monthly
kca1/m」

Description: lr4onthly values of average lovr heating value of the natural gas entered into
GDN
Natural Gas certincate issued by“ Bulgaltransgas EADり The data provided is
an average value of several ana!ysis made during the rnonth

丁he equipment used has been ca‖ brated according to the requirements of

Li腸晰認m21ド
‖ng phL Bu gargas Hddngヽ hbo旧bぃ uttng

Means of
verificailon/〔〕ommenls・

The data vras verified wilh monthly certificates of gas delivery

丁he values were crosschecked with monthly reports of gas entering Bulgaria

and issued by Bulga「 gas.

Data r Parameteri Fuel mix by sectors for the end energy consumption on national level.
Data unll 1000 1oe

Fuei rnix by sectors fOrthe end energy consumption on national!evel as

folloゝvingi

For industrial sector:

・      Residuai fuel oi!

12
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3.5 Assessment of Data and Calculation of Greenhouse Gas Emission
Reductions
All data has been available and all the parameters have been monitored in accordance with the
monitoring plan. The reported data have been cross-checked against other sources availabre.

The verifier confirms that the methods and formulae used to obtained the baseline, project and leakage
emissions are appropriate. The same has been done in accordance with the methods and formulae
described in the registered monitoring plan and applicable methodology. The verifier confirms that the
monitoring report includes all parameters and the monitored data at the intervals required by the
methodology and PDD.

The verifier confirms that allthe emission factors and default values have been correctly justified. Allthe
emission factors and default values are explicitly mentioned in the monitoring report.

4 SECOND PERIODIC VERIFICATION FINDINGS
The verifier can confirm that the published MR and related documents are complete and verifiable in
accordance with the Jl requirements. All the findings raised by the verification team, the responses by
the PPs and the conclusion from the team are presented in Annex C. The means of verification and
resulting changes in the MR or related documents are identified in the following table:

Action requested to project participants (incl. CAR, CL Summwy of project owner response

CL 01

Please provide the data from IT system - Excel file
,,Spravka_B urgas 20 1 l_End_users";

,, S p rav ka_B ur gas _20 | 2 _End_users_Nov " ;

for the Overgas Inc. AD - Burgas

The requested information has been submitted to the
veriftcation team.

cL02
Please provide Schedule for the years 2011 and 2012 for
control ofdiaphragm gas meters;

The requested information has been submitted to the
verification team.

cL 03

Please provide one protocol for implementation in
exploitation ofthe gas pipe for the years 2011 and2012;

The requested information has been submitted to the
verification team.

CL04

Please provide one protocol for accident and gas leakage

for the years 2011 and2012;

The requested information has been submitted to the
verification team.

CAR 01

PIcasc corrcct thc ERUs in Monitoring rcport vcrsion

01/05.12.2012

The monitoring report version 02114.12.2012 has been
submitted to the verification team and has been
checked.

13
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5 VERIFICAT10N STATEMENT
Green aF)d Faif has peFfO「med the Second Periodic Verificatiort of the emission reductions the Jl project

Reduclloo or oreenhouse Gases by Gasfication of Burgas Munlcipality.The oFder COmprises the second

periodic veFifiCation and is related to enliss,on reductions achieved during ol January 2011 10 30

November 2012.The verification is b3sed On the currerltlv valid dOcumentatiOn of the uN「 ramewOFk
ConventiOn on Climate Change tUNFCCC).

The proiect COnsLts of intern31 8as installations for{industrial,publlc and domestic)useFS and gas

distribution network insta‖ ed in 3ourgas MunicipaJit"which is used to switch io natural gas frOm liqり id

and 50‖ d ftJels,and eiectricity used by the industryp pubiic and adnlinist『 3tiVe Sites and hOuseholds and
inCFeaSing the energy efficiency of their cOmbustion in5ta‖ atiOns.The lllanagement Of overgas lnc´ AD is
fesponsible fOr the pFeparatiOn of the GHC emisslons data and the repo「 ted GHG emission reductions A
document review,followed by a site visk was conducted to verifv the information submnted by the

pFOlert participant regardirle the prosent verification period_Based on the assessment carried out′ the
verifier confirms the foilowing:

・  the prolect has been irnplemented and operated in accOrdance with the description given irl the

registered PDO(verSiOn o8 issued in November 2007).

・ the prolect i5 impleFnented according to the irnplemerltatiOn schedule as described in the registerOd

PDD、

・ the actual natural gas distrlbution network was 29,9%in total or the figure estimated in pDD. lt is

explained by global financi31 CriSis which is influencing iL.

・ the monitoring plan complies with the applied methodo10gy and the monitOring has been caFried Out

in accOrdance with the monitoriflg p!an.The verificr can confirm that the GHG erYliSSion reductiOn fO「

the whole rr)onitoring perlod is■ 31culated without material misstatements Our opinion reiates to the

pFOleCt'S GHG emissions and resulting GHG emissions reductions repOrted and related to the valid arld

FegisteFed prOlect baSeline and monitolng,and its as,ociated documer、 ts.3ased on the information we

have seen and evaluated we confiral the fo‖ owing statementi

ROl〕1)rting period:AttcssmCitt and cvaluation Pcr 01‐ 01¨201l to 30‐ 11‐2042
′ヽ
crittЩ〕baselint●■lisslo■、,pr4Jcct em総 10■事3nd cn1lslo■ FeduCtions:

|

Based on the informatton we have seen and evaluated,we con“ rm that the implementation oFthe prolect

resulted ln tota1 31,737 t COp of ERUs during the verincat10n period 01-0句 ‐201l to 30-11‐2012

The prolect h3S COntinuouslv generated emission reductions as Jl proJect in the Second Periodic

Verificationof the first commitment period of the KYOtO Protocolfrorn 2008 to 2012 in acCordance with

the National Cuidelines or the suigarian Designated Focal Point for generation of[Inisslori Reduction

U「、its u:、 der Trackl of the″」oint l卸 plementation″ mechan15m tlnder Article 6 of the KYOtO protocol、

Soli上 17.12.2012

Evgeni Sokolovski

tead verifier     ・́

Rumiana Kitipova 
i

Chief Executive Off icer I

OLDl.2011-30.■ 1.20■2

31 737 t coF瑠
1

L勃 笏 購 1′ 伊

Green
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6 APPENDIXES

Appendix A: List of documents reviewed

Category A documents (documents from the pp)

l.Letter of Approval by the Bulgarian Ministry for Environment and water
2.Monitoring and Verification reports for the period 2OO8 - 2010.

3.Monitoring report version 02/L4.I2.20L2 for the GHGs emessions reductions for the period
01.01.2011 - 30.Lr.20r2.

4.Block scheme of the fuels' supply aftergasification and project boundaries - annex 1 of the
MR;

5.List of approved and introduced documents of the Quality Management System, related to
the Joint lmplementation projects - annex 2 of the MR;

5.Monthly statements for delivery of natural gas by Bulgargas EAD to Overgas Inc. AD for 2OLI
- annex 3.1 of the MR;

T.Monthly statements for delivery of natural gas by Bulgargas EAD to Overgas Inc. AD for the
period O1.OL.2OL2 - 30.11.2012- annex 3.2 of the MR;

8.Certificates of the natural gas delivered by Bulgargas EAD to to Overgas Inc. AD for 2OLI -
annex 4.Lof the MR;

9.Certificates of the natural gas delivered by Bulgargas EAD to to Overgas Inc. AD for the
period OL.0L.2OL2 - 30.11.2012- annex 4.2 of the MR;

l0.Calibration Certificates for the natural gas meters, pictures of stickers are taken by the
verification team.

ll.Schedule for the years 2011 and 2072 for control of volume correctors;

l2.Schedule for the years 2011 and 2OI2 for control of diaphragm gas meters;

l3.Schedule for the years 2011 and 2012 for control of roots and turbine gas meters;

14.1T system Excel file,,Spravka_Burgas_2011_End_users";

15.1T system Excel file,,Spravka_Burgas_2012_End_users_Nov";

1 5 . A n n e x 5_ M o n i t o r i n g_ B u r g a s_2 0 7 L _2O L2 _v | _O5 _72 _2O1 2_ p r o t e c t e d E x c e | ;

17.Annex5_Monitoring_Burgas_20IL_20L2_vL_05_72_2012_unprotectedExcel;

18.Annex6_NSl_EEC_fuels_2004-2010_for_MR 05 OL2 12

19.Annex7-NSl letter.

20.One protocol for implementation in exploitation of the gas pipe for the years 2011 and
20t2;

21.One protocol for accident and gas leakage for the years 2011 and 2Ot2;

Gategory B documents (other documents referenced)

22.PDD Reduction of Greenhouse Gases by Gasification of Burgas Municipality. November
2007

23.Determination report DNV dated 15th of February 2008.

24.Guidelines for users of the Joint lmplementation project Design Form

25.Guidance on Criteria for Baseline Setting and Monitoring
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Appendix B: List of persons interviewed
Name Company Position

Mrs.Mariana Gocheva Overgas Inc. AD Manager Natural Gas Trading

Mr. Krasimir Shishmanov Overgas Inc. AD Manager Natural Gas
Distribution

Mr. Petar Kazakov Overgas lnc. AD Chief expert Planning

Mr.lvan Mastikov Overgas Inc. AD Manager'Joint lmplementation
Projects Management'
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Appendix C: Green and Fair Verification Protocol
Table 1. Check list for verification

DVM
Para-
graph

Check item Initial finding Action requested to
project participants
(incl CAR, CL or
FAR)

Review of project
participants' action

Concluslom

Proiect approvals by Parties involved
90 Has the DFPs of at least one Party involved, other

than the host Parfy, issued a written project
approval when submitting the first verification
report to the secretariat for
publication in accordance with paragraph 38
ofthe JI guidelines, at the latest?

Yes, Bulgaria and the
Kingdom of the Denmark
have issued LoAs based
on the MOU between both
countries.

N/A N/A OK

91 Are all the written project approvals by
Parties involved unconditional?

Yes, they are N/A N/A OK

Proiect implementation
92 Has the project been implemented in

accordance with the PDD regarding which
the determination has been deemed final and
is so listed on the UNFCCC JI website?

Yes
The website of JISC is in
preparation also for
display of JI projects
under Track I, which is
only under the
responsibility of the host
countrv's DFP.

See Verification
Report, chapter 3.2

See Verification Report,
chapter 3.2

OK

93 What is the status of operation of the project
during the monitoring period?

The project operates since
2004.

N/A N/A OK

Compliance with monitoring plan

94 Did the monitoring occur in accordance with
the monitoring plan included in the PDD
regarding which the determination has been
deemed final and is so listed on the UNFCCC
JI website?

The monitoring occurred
in accordance with the
monitoring plan.

See Verification
Report, chapter 3.4

See Verification Report,
chapter 3.4

OK

17
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95 (a) For calculating the emission reductions or
enhancements of net removals, were key
factors, e.g. those listed in 23 (b) (i)-(vii)
above, influencing the baseline emissions or
net removals and the activity level of the
project and the emissions or removals as well
as risks associated with the project taken into
account, as appropriate?

When calculating the
emission reductions all
key factors have been
considered.

See Verification
Report, chapter 3

See Verification Report,
chapter 3

OK

es (b) Are data sources used for calculating
emission reductions or enhancements of net
removals clearly identified, reliable and

transparent?

The input data have been
cross-checked with the
raw data during the on-
site assessment. The
applied data sources are
reliable and transparent.

See Verification
Report, chapter 3

See Verification Report,
chapter 3

OK

95 (c) Are emission factors, including default
emission factors, if used for calculating the
emission reductions or enhancements of net
removals, selected by carefully balancing
accuracy and reasonableness, and
appropriately justified of the choice?

The applied grid emission
factors and other emission
factors are from credible
sources.

See Verification
Report, chapter 3
The most
conservative grid
emission factors have
been aoolied.

See Verification Report,
chapter 3
The most conservative
grid
emission factors have been
aonlied.

OK

es (d) Is the calculation of emission reductions or
enhancements of net removals calculated
based on conservative assumptions and the
most plausible scenarios in a transparent
manner?

The calculations are
based on the monitored
data. recorded from
calibrated monitoring
devices ex-post
and from conservative
parameters and data
determined ex-ante.

See Verification
Report, chapter 3

See Verification Report,
chapter 3

OK

Revision of monitorins plan
Applicable only d monitoring plan is revised
hv nroiecl narlicinanls

99 (a) Did the project participants provide an

appropriate justification for the proposed
revision?

N/A N/A N/A N/A

ee (b) Does the proposed revision improve the
accuracv and/or applicabiliw of information

N/A N/A N/A N/A

18
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collected compared to the original monitoring
plan without changing conformity with the
relevant rules and regulations for the
establishment of monitoring plans?

Data manasement
101 (a) Is the implementation of data collection

procedures in accordance with the monitoring
plan, including the quality control and quality
assurance procedures?

Specific data collection
procedures, quality
control and quality
assurance procedures
have been defined by
Oversas Inc. AD

See Verification
Report, chapter 3

See Verification Report,
chapter 3

OK

l0l (b) ls the firnction of the monitoring equipment,
including its calibration status, is in order?

The verification team has
checked all monitoring
devices and associated
calibration nrotocols.

See Verification
Report, chapter 3

See Verification Report,
chapter 3

OK

101 (C) Are the evidence and records used for the
monitorins maintained in a traceable manner?

Yes, the evidence and
records used for the
monitoring are
maintained in a

transparent manner and
could be re-traced by the
verification team.

See Verification
Report, chapter 3

See Verification Report,
chapter 3

OK

101 (d) Is the data collection and management system
for the project in accordance with the
monitoring plan?

The data collection and
the management system is
in compliance with the
monitoring plan and with
the previous periodic
verification.

See Verification
Report, chapter 3

See Verification Report,
chapter 3

OK
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Table 2: List of CARS, CLs and FARs from desk review and on-site assessment

Table 2a: Initial List of Corrective Action Requests (CARs) for Overgas Inc. AD

Corrective Action Requests Reference Summary of project owner response D et e r min at i o n/v e rifi c a t io n t e a m
conclusion

CAR 01

Please corect the ERUs in Monitoring report vcrsion

01/05.12.2012

The monitoring report version 02/14J22012
has been submitted to the verification team and
has been checked.

CAR 0l is resolved and can be closed.

OK

Table 2b: Initial List of Clarification Requests (CLs) for Overgas Inc. AI)

C lariJic at io n Re qu est (C L) Rψκ″

“
Summary of project owner response D et e r mi n atio n /v e rifi c at i o n I e a m

conclusion
cL 0r

Please provide the data from IT system - Excel file
,,Spravka_Burgas 201 I End_users";

,,Spravka_Burgas 20 l._Fnd_users_Nov";
for the Overgas Inc. AD - Burgas

The requested information has been submitted
to the verification team.

CL 0l is resolved and can be closed.

OK

CL02

Please provide Schedule for the years 20ll and 2012 for
control ofdiaphragm gas meters;

The requested information has been submitted
to the verification team.

CL 02 is resolved and can be closed.

OK

CL 03

Please provide one protocol for implementation in exploitation
ofthe gas pipe for the years 20ll and20l2

The requested information has been submitted
to the verification team.

CL 03 is resolved and can be closed.

OK

CL04

Please provide one protocol for accident and gas leakage for
the years 2011 and2012;

The requested information has been submitted
to the verification team.

CL 04 is resolved and can be closed.

OK
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Table 2c: Initial List of Forward Action Requests (FARS) for Overgas Inc. AD

Draft FARs provided by validation team Reference Summara of project owner response D ete r min ati o nhe riJic atio n t e am
conclasion

NO
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